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PART - A
Note: Answer all the questions.

(5 x 4 = 20 Marks)

Write about the concept of time value of money
Explain the Certainity equivalent approach?

Write briefly about the long term sources of finance?
What are the major forms of dividend?

Write about Marakon approach.
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PART - B

LY b
= 60 Marks
Note: Answer all the questions. - (512 )

6“//{3) Explain the nature and scope of financial manag/?ment.
. (OR)} %,

(b) Describe the new role of finance in the@gntémporary scenario.
sl \%""( :':f-'

oicapmal ti’udgeting projects.
(OR).4 |
(b) A company is considering two mutually exclusive investment proposals. Their

expected cash fiow streams afe:given as foliows:

7. (a) Explain the methods of appraisal

Year | Proposal X (Rs.) | Proposal Y (Rs.) |
0 16,00,000 -7,00,000
131 1,50,000 1,00,000
§‘\ 7 11,50,000 1,10,000
Q,a 711,50,000 1,30,000 O
Ta 1.50,000 1,50,000 T
5 1.50,000 1,60,000 |
6 1,50,000 1,50,000
7 |— 120,000
8§ |- __  |120000 |
9 |- _____ |110000 |
10 | - 1,00,000 ]

The company employ

s risk adjusted method of evaluating risky projects and

selects the appropriate required rate of return as follows:

Project Pay back

Required Rate of Return

Less than 1 year 8%

1 -5 years 10%
5~ 10 years 12%
Over 10 years 15%

Which proposal should be acceptable to the company?
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2.

% (8) Explain the Ni and NOI capital structyre theories.
(OR)

type of caitn ts books the following amounts and specific costs of each
Types of Capital | Book Value (Rs.) | Market Value " Specific Costs
| _ —_— RS, |

| Debt 4,00,000 - 5,60_),000 6%

.

Preference ~ [1,00000 1,10,000 2
Equity 6,00,000 12,00 000 e
Retained Earnings | 2,00,000 N -

Determine the weighted average cost of capital using
(i) Book Weights and (ii) Market Weights.

/ y
9. (a) Explain the factors influencing working capital needs 6fa business firm.
(OR)
(b) The following informatior: is available in respect of a firm:
Capitalisation rate (ke) = 10% |
Earnings per share (EPS) =Rs.10
Assumed rate of return (r) ;
(i) 15% (ii) 8% \@ﬁiii) 10%%
10, (a{Exp%air-. the motwe@tgr r.ﬁef:',?;ga“s&
. N %%ub .,“g'{“'--"g; (OR)
(b) What is Value &se%Ma@g@ement? Describe any one approach of VBM.

* k%
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